Note by A. D. Shroff

The Sub-Committee have carefully considered the
Memorandum of the Chairman of the Planning Committee
and the decision reached at the joint meeting of the Chair-
men and Secretaries of the various sub-committees of the
llth February last.

2.   This sub-committee is of the opinion that it cannot
indorse the recommendation that the State should own and
control all defence industries and public utilities and that
the key industries may be State owned or State SontrolledL
Generally speaking the sub-committee feels that with the
present accepted conception of a modern State, some form
of State control regarding all industries is now inevitable.
For instance, there is obvious justification for State control
in the case of industries protected by the State,   As a
matter of fact there is hardly any industry today which is
not subject to some form of State control either through the
enforcement of Factory Laws or through the requirement
by the State to supply certain information to the State in
regard to the actual working of certain industries.   Very
important labour legislation in several Provincial Govern-
ments has recently been undertaken and machinery has
been set up for settlement of trade disputes.   In regard to
sugar industry, certain Provincial Governments have ins-
tituted a system of licence prescribing various conditions,
the fulfilment of which has been laid down as a condition
precedent to the grant of a licence.   In some cases minimum
prices for raw materials like sugarcane are fixed by Provin-
cial Governments.   It is obvious therefore that the principle
of State control has come to be accepted by industries in
India.   The only important question is with regard to the
degree of such State Control and its possible reaction on the
efficiency and conduct of industries.   This naturally leaves
considerable scope for difference of opinion.

3.   State control at present is also being exercised in
respect of industries which have obtained direct financial
aid from Provincial Governments as a result of the working
of the State Aid to Industries Act.   Provincial Governments
have appointed Directors on Companies' 9oard under this
Act and have also subjected the accounts of such Companies
to the independent scrutiny of Government Auditors.   The
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